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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
OFFICE OF INSPECTOR GENERAL 

5 POST OFFICE SQUARE, SUITE 100 
BOSTON, MA 02109 

 
 
 
DATE:  OCTOBER 3, 2016 PREPARED BY:  SA  

CASE #:  OI-AR-2011-CFR-2780 CROSS REFERENCE #:  N/A 

TITLE:  THE METROPOLITAN DISTRICT (MDC) 
 

CASE CLOSING REPORT 
 

Subject(s) Location Other Data 
MDC HARTFORD, CT N/A 
 

 
VIOLATION: 
 
Title 18 U.S.C § 666  Theft or Bribery concerning programs receiving Federal  

funds. 
  

ALLEGATION: 
 
On February 2, 2011, the U.S. Environmental Protection Agency (EPA), Office of Inspector 
General (OIG), Office of Investigations (OI), Washington Field Office (WFO), received OIG 
hotline complaint number 2011-0066. This complaint indicated the Federal Bureau of 
Investigation (FBI), New Haven, Connecticut, was looking into violations by The Metropolitan 
District (MDC), 555 Main Street, PO Box 800, Hartford, CT 06142-0800 which may involve 
large financial fraud to include EPA funds. 
   
FINDINGS: 
 

The MDC was engaged in a $2.1 billion clean water project which included $56 million in EPA 
grant funds with the remaining funded by other Federal grants, loans, customers’ water bills and 
tax levies on seven surrounding communities. 
 
The EPA OIG joined the FBI investigation to determine if any EPA funds had been misused. 
Specifically, the EPA OIG investigation centered on whether EPA funds had been misused 
regarding purchases for equipment unrelated to EPA funded projects. The investigation was 
unable to identify any federal funds going towards those purchases.  
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

OFFICE OF INSPECTOR GENERAL 
 

 

 

DATE:  NOVEMBER 17, 2014 PREPARED BY:  

CASE #:  OI-AR-2014-ADM-0035 CROSS REFERENCE #:   

TITLE:  , CRIMINAL INVESTIGATOR, CRIMINAL  

                INVESTIGATIONS DIVISION, EPA 

CASE CLOSING REPORT 
 

Subject(s) Location Other Data 

  

 

 

 

 

VIOLATIONS: EPA’s Appendix-Guidance on Corrective Discipline, EPA ORDER 3120.1(1) – 

Attendance related offenses 

 

ALLEGATIONS: Special Agent (SA) , ,  

, engaged in unauthorized outside work employment; and, SA  engaged 

in time and attendance fraud by manipulating leave forms.  

 

FINDINGS: The investigation found both the foregoing allegations to be unsupported. First, 

concerning the issue of outside work employment, the facts indicate Special Agent  took 

appropriate action. This included obtaining the appropriate authorization to conduct outside work 

from  supervisor and disclosing this business activity on  confidential financial disclosure 

report (OGE-450). Ultimately, Special Agent  stopped  not long after  began 

it   

 

Second, concerning the allegation that Special Agent  engaged in time and attendance 

fraud by manipulating leave or flexiplace forms or had others do so, there are no facts supporting 

this allegation. Special Agent  was questioned as to whether  had ever replaced leave 

with regular time, or altered flexiplace forms, for  or any employee, in order to put in for 

time which was not actually worked. Special Agent  response was a vehement “No.”  

explained that if fact  has worked during leave,  worked from , and has lost 

use or lose. Further, with regard to  replacing leave with regular time for employees, Special 

Agent  stated  had not and further, that  does not have the ability to go into Peopleplus 

to approve or change time. 

 

DISPOSITION: All allegations unsupported. Close case with no further action. 

 













RESTRICTED INFORMATION  
 
                 Page 2 

This report is the property of the Office of Investigations and is loaned to your agency: it and its contents may not be 
reproduced without written permission.  The report is FOR OFFICIAL USE ONLY and its disclosure to 
unauthorized persons is prohibited.  Public availability to be determined under 5 U.S.C. 552. 

 

All case information will be sent to the EPA OIG Office of Program Evaluation for their review and 
disposition.  This investigation is closed.  
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
OFFICE OF INSPECTOR GENERAL 

75 Hawthorne Street, 7th Floor 
San Francisco, CA 94105 

 

 
CASE CLOSING REPORT 

 
Subject(s) Location Other Data 

Lead Remediation Association 
of America 
 

 
 
 

 

137 Josiah Avenue   
San Francisco, CA 94112 
 

 
 

 
   

 

 

 
VIOLATIONS:   18 USC SEC 286 Conspiracy to defraud the government 

18 USC SEC 641 Embezzlement and theft of public money 
 
ALLEGATION:  This investigation was initiated based on a referral from the EPA's Office of 
Grants and Debarment (OGD). The referral described problems located during a desk review of 
EPA grantee Lead Remediation Associates of America (LRAA). These included a lack of internal 
controls, missing progress reports, project results not being achieved, and a lack of adequate 
documentation. Additionally multiple suspect expenditures and purchases appeared to have been 
made with EPA grant funds. 
 
FINDINGS:  On September 5, 2007, EPA awarded grant number AB83363501 to the LRAA in 
the amount of $249,988 to support the San Francisco Bay Area Lead Safe Work Practices 
Initiative. The scope of the grant included providing training workshops for contractors, property 
owners, and day laborers; producing and distributing 3,750 DVDs covering lead safety FAQs and 
informational updates; and distributing various educational brochures and fact sheets. 
 
This office could not substantiate whether or not individuals were being trained in accordance 
with the grant due to the lack of documentation by LRAA. Also, some of the work performed by 
LRAA was not considered an acceptable deliverable by EPA standards.  However, LRAA did 

 

DATE:  October 9, 2015 PREPARED BY:  Special  
 

CASE #:  OI-SA-2011-CFR-2861 CROSS REFERENCE #:   

TITLE:  LEAD REMEDIATION ASSOCIATION OF AMERICA (LRAA)     
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

OFFICE OF INSPECTOR GENERAL 
109 TW ALEXANDER DRIVE 

RESEARCH TRIANGLE PARK, NC 27711 
 
 
 

 

CASE #:  OI-RTP-2014-CFR-0062 CROSS REFERENCE #:  OI-
RTP-2014-CFR-0045 

TITLE:  DUKE ENERGY CAROLINAS, LLC (ET. AL.)  

PREPARED BY:  SA  
 

SHORT-FORM  REPORT OF INVESTIGATION 
 
 
PERIOD COVERED:  FROM 03/20/2014 TO 09/12/2016 
 
 
STATUS OF CASE:  CLOSED INVESTIGATION 

 
JOINT AGENCIES:  Internal Revenue Service Office of Criminal Investigations, North 
Carolina State Bureau of Investigations, Environmental Protection Agency Criminal 
Investigations Division, Federal Bureau of Investigations 
 
PREDICATION: On February 10, 2014 Special Agent  Environmental 
Protection Agency (EPA), Office of the Inspector General (OIG), Office of Investigations (OI), 
Research Triangle Park, NC attended a conference call hosted by the United States Attorney’s 
Office (USAO), Eastern District of North Carolina. The call was in reference to the Duke Energy 
coal ash release reported on February 3, 2014. In attendance were representatives from the 
USAO, EPA Criminal Investigative Division, and the North Carolina State Bureau of 
Investigation. Reporting Agent (RA) initially opened this case as a proactive investigation, but 
has since converted it to a case. 

 
The call detailed several aspects of the spill and an interest by the USAO to open a criminal 
investigation into several matters. As background, an underground storm water drainage pipe 
bust, which released a quantity of stored coal ash into the Dan River, located in Eden, NC. The 
first issue is a tip that was sent in which indicated that Duke Energy was slow to report the spill. 
According to EPA CID, Duke has 24 hours from identification of the spill to report it to the 
North Carolina Department of Environment and Natural Resources (DENR). Duke indicated it 
was aware of the spill on February 2, 2014 at approximately 4:45pm and reported the incident at 
approximately 8:00am the following day; within the 24-hour timeframe. Allegations are that 
Duke Energy knew prior to the date they indicated they became aware, which would violate the 
24-hour timeframe. The second issue is allegations that DENR is not taking the issue seriously 
and may have let Duke Energy off easily, possibly taking monies or bribes as payment. DENR 
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receives a substantial amount of money from the EPA, which indicates this complaint was a 
Program Integrity issue, and should be investigated further. 

 
The program integrity allegation had an unknown subject throughout the investigation. However, 
the Task Force identified and investigated the following subjects who were ultimately charged: 
Duke Energy Business Services LLC, Duke Energy Carolinas LLC and Duke Energy Progress 
Inc. 
 
DETAILS: The investigation included reviewing hundreds of thousands of documents 
subpoenaed or provided by NCDENR. Additionally, each member of the task force interviewed 
a substantial number of people as part of the investigation. The individual Agents involved 
uploaded all document reviews as well as report of interviews into the Department of Justice 
database. 
 
Allegations 
33 USC 1311, 1319 and 1342 – Water pollution prevention and control 
18 USC 2 - Aiding and Abetting 
 
Allegations Findings  
 
Duke Energy Progress Inc. 
Title & 

 
Nature of Offense Offense Ended Count 

 Docket No. 5:15-CR-67-H-3   
    

33 USC §§ 
1311, 1319, 
1342, and 18 
USC § 2 

Negligent Discharge of Pollutants from a Point 
Source and Aiding and Abetting 

December 30, 
2014 

1 & 2 

    

33 USC §§ 
1319, 1342 
and 18 USC 
§ 2 

Failure to Maintain Treatment System Equipment 
and Related Appurtenances, and Aiding and 
Abetting 

January 24, 
2014 

5 & 6 

 
Duke Energy Progress, Inc pleaded guilty to the listed offences and given the following 
punishment: 

1) Probation - 5 years. This term consists of 5 years on Count 1 of Docket No. 5:15-CR-
62-H-1, 5 years on Counts 1 through 6 of Docket No. 5:15-CR-67-H-1, and 5 years on 
Counts 1 and 2 of Docket No. 5:15-CR-68-H-1, all such terms to run concurrently. 
 
2) Criminal Monetary Penalties - $500.00 assessment and a $14,400,000.00 fine. 
 
3) Community service payments - $10,500,000 to the National Fish and Wildlife 
Foundation and $5,000,000 to an authorized wetlands mitigation bank or restoration 
equivalent. 



 RESTRICTED INFORMATION  
 
          Page 3 

This report is the property of the Office of Investigations and is loaned to your agency: it and its contents may 
not be reproduced without written permission.  The report is FOR OFFICIAL USE ONLY and its disclosure to 
unauthorized persons is prohibited.  Public availability to be determined under 5 U.S.C. 552. 

 

 
 
Duke Energy Carolinas 
Title & Section Nature of Offense Offense Ended Count 

 Docket No. 5:15-CR-67-H-2   
    

33 USC §§ 1311, 
1319, 1342, and 18 
USC § 2 

Negligent Discharge of Pollutants from a 
Point Source and Aiding and Abetting 

February 8, 2014 1 

    

33 USC §§ 1319, 
1342, and 18 USC 
§ 2 

Failure to Maintain Treatment System 
Equipment and Related Appurtenances, 
and Aiding and Abetting 

February 2, 2014 2 

    

33 USC §§ 1311, 
1319, 1342, and 18 
USC § 2 

Negligent Discharge of Pollutants from a 
Point Source and Aiding and Abetting 

February 21, 2014 3 

    

33 USC §§ 1319, 
1342, and 18 USC 
§ 2 

Failure to Maintain Treatment System 
Equipment and Related Appurtenances, 
and Aiding and Abetting 

February 6, 2014 4 

 Docket No. 5:15-CR-68-H-2   
    

33 USC §§ 1311, 
1319, 1342, and 18 
USC § 2 

Negligent Discharge of Pollutants from a 
Point Source and Aiding and Abetting 

December 30, 2014 1 

 
Duke Energy Carolinas pleaded guilty to the listed offences and given the following punishment: 

1) Probation - 5 years. This term consists of 5 years on Count 1 of Docket No. 5:15-
CR-62-H-1, 5 years on Counts 1 through 6 of Docket No. 5:15-CR-67-H-1, and 5 
years on Counts 1 and 2 of Docket No. 5:15-CR-68-H-1, all such terms to run 
concurrently. 

 
2) Criminal Monetary Penalties - $625.00 assessment, $53,600,000 fine and 
$216,870.31 restitution. 

 
3) Community service payments - $13,500,000 to the National Fish and Wildlife 
Foundation and $5,000,000 to an authorized wetlands mitigation bank or restoration 
equivalent. 
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Duke Energy Business Services 
Title & Section Nature of Offense Offense Ended Count 

 Docket No. 5:15-CR-67-H-1   
    

33 USC §§ 1311, 
1319, 1342, and 18 
USC § 2 

Negligent Discharge of Pollutants from a 
Point Source and Aiding and Abetting 

February 8, 2014 1 

    

33 USC §§ 1319, 
1342, and 18 USC 
§ 2 

Failure to Maintain Treatment System 
Equipment and Related Appurtenances, 
and Aiding and Abetting 

February 2, 2014 2 

    

33 USC §§ 1311, 
1319, 1342, and 18 
USC § 2 

Negligent Discharge of Pollutants from a 
Point Source and Aiding and Abetting 

February 21, 2014 3 

    

33 USC §§ 1319, 
1342, and 18 USC 
§ 2 

Failure to Maintain Treatment System 
Equipment and Related Appurtenances, 
and Aiding and Abetting 

February 6, 2014 4 

33 USC §§ 1319, 
1342 and 18 USC 
§ 2 

Failure to Maintain Treatment System 
Equipment and Related Appurtenances, 
and Aiding and Abetting 

January 24, 2014 5 & 6 

 Docket No. 5:15-CR-68-H-1   
    

33 USC §§ 1311, 
1319, 1342, and 18 
USC § 2 

Negligent Discharge of Pollutants from a 
Point Source and Aiding and Abetting 

December 30, 2014 1 & 2 

 
Duke Energy Business Services pleaded guilty to the listed offences and given the following 
punishment: 
 

1) Probation - 5 years. This term consists of 5 years on Count 1 of Docket No. 5:15-
CR-62-H-1, 5 years on Counts 1 through 6 of Docket No. 5:15-CR-67-H-1, and 5 
years on Counts 1 and 2 of Docket No. 5:15-CR-68-H-1, all such terms to run 
concurrently. 
 
2) Criminal Monetary Penalties - $1,125.00 assessment 

 
 
DISPOSITION:   
This investigation is closed and each of the allegations is supported. 




